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PORT REPUBLIC CITY SCHOOL DISTRICT
POMONA AVENUE
PORT REPUBLIC, NEW JERSEY 08241

October 17, 2012

Honorable President and

Members of the Board of Education
City of Port Republic School District
County of Atlantic

Port Republic, New Jersey (18241

The Comprehensive Annual Financial Report of the City of Port Republic School District (DistrictO for
the fiscal year ended June 30, 2012, is hereby submitted. Responsibility for both the accuracy of the data
and completeness and fairness of the presentation, including all disclosures, rests with the management of
the Board of Education. To the best of our knowledge and belief, the data presented in this report is
accurate in all material respects and is reported in a manner designed to present fairly the financial
position and results of operations of the various funds and account groups of the District. All disclosures
necessary to enable the reader to gain an understanding of the District’s financial activities have been
included.

The Comprehensive Annual Financial Report is presented in four sections:

s  The Introductory Section includes this transmittal letter, the District’s organizational chart and a
roster of officials.

e The Financial Section includes the Independent Auditor’s Report, Management’s Discussion and
Analysis, the Basic Financial Statements and Notes providing an overview of the District’s
financial position and operating results, and other schedules providing detailed budgetary
information.,

e The Statistical Section includes selected financial and demographic information, generally
presented on a multi-year basis.

¢ The Single Audit Section in which the District is required to undergo an annual single audit in
conformity with the provisions of the U.S. Office of Management and Budget Circular A-133
“Audits of States, Local Governments, and Non-Profit Organizations’ and State of New Jersey
OMB’s Circular 04-04, “Single Audit Policy for Recipients of Federal Grants, State Grants and
State Aid”. Information related to this single audit, including the auditor’s report on the internal
control structure and compliance with applicable laws and regulations and findings and
recommendations, are included in the single audit section of this report.



. REPORTING ENTITY AND ITS SERVICES

The District is an independent reporting entity within the criteria adopted by the Government Accounting
Standards Board (GASB) as established by NCGA Statement No. 3. All funds of the District are included
in this report. The City of Port Republic Board of Education constitutes the District’s reporting entity.

The District provides a full range of educational services appropriate to grade levels K through 8. These
include regular education, as well as special education for disabled youngsters. The District completed
the 2011-2012 fiscal year with an average daily enrollment of 118 students. The following details the
changes in the student enrollment of the District over the last nine years.

Average Daily Enrollment

Fiscal Year Student Enroliment Increase/(Decrease)
2011-2012 118 0.85%
2010-2011 117 12.50%
2009-2010 104 1.96%
2008-2009 102 (15.70)%
2007-2008 121 (4.72)%
2006-2007 127 (3.79%
2005-2006 132 (1.49)%
2004-2005 134 (2.19%%
2003-2004 137 (1.02)%

2). ECONOMIC CONDITION AND OUTLOOK

The District continues to see only very limited potential for growth due to Wetlands and Pinelands
restrictions.

Enrollment has increased by one student; we are anticipating enrollment to increase slightly for 2012-
2013. As arevenue gaining measure, Port Republic School District now participates as a Choice School.

"The District continues to take advantage of opportunities to share services and minimize costs and will be
exploring other considerations.

The mmpact of the NJDOE’s budget deficit is uncertain; therefore the funding plan will remain unchanged.

3). MAJOR INITTATIVES

Student progress indicators continue to indicate that the District’s educational program is an effective one.



4). INTERNAL CONTROLS

Management of the District is responsible for establishing and maintaining internal control structure
designed to ensure that the assets of the District are protected from loss, theft or misuse and to ensure that
adequate accounting data are compiled to allow for the preparation of financial statements in conformity
with accounting principles generally accepted in the United States of America (GAAP). The internal
control structure is designed to provide reasonable, but not absolute, assurance that these objectives are
met. The concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed the
benefits likely to be derived; and (2) the valuation of costs and benefits requires estimates and judgments
by management.

As arecipient of federal awards and state financial assistance, the District also is responsible for ensuring
that adequate internal control structure is in place to ensure compliance with applicable laws a regulations
related to those programs. This internal control structure is also subject to periodic evaluation by the
District’s management.

As part of the District’s single audit described earlier, tests are made to determine the adequacy of the
internal control structure, including that portion related to federal awards and state financial assistance
programs, as well as to determine that the District has complied with applicable law and regulations.

5). BUDGETARY CONTROLS

In addition to internal accounting controls, the District maintains budgetary controls. The objectives of
these budgetary controls are to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the Board of School Estimate. Annual appropriated budgets are adopted
for the general fund and the special revenue fund. The final budget arnount as amended for the fiscal year
is reflected in the financial section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line item
basis. Open encumbrances at year-end are either canceled or are included as reappropriations of fund
balance in the subsequent year. Those amounts to be reappropriated are reported as reservations of fund
balance at June 30, 2012.

6). ACCOUNTING SYSTEM AND REPORTS

The District’s accounting records reflect accounting principles generally accepted in the United States of
America, as promulgated by the Governmental Accounting Standards Board (GASB). The accounting
system of the District is organized on the basis of funds. These funds are explained in “Notes to the
Financial Statements”, Note 1.

7). CASH MANAGEMENT

The investment policy of the District is guided in large part by state statute as detailed in “Notes to the
Financial Statements”, Note 2. The District has adopted a cash management plan which requires it to
deposit public funds in public depositories protected from loss under the provisions of the Governmental
Unit Deposit Protection Act (“GUDPA”). GUDPA was enacted in 1970 to protect Governmental Units
from a loss of funds on deposit with a failed banking institution in New Jersey. The law requires
governmental units to deposit public funds only in public depositories located in New Jersey, where the
funds are secured in accordance with the Act.




8). RISK MANAGEMENT

The District carries various forms of insurance, including but not limited to general liability, automobile
liability and comprehensive/collision, hazard and theft insurance on property and contents, and fidelity
bonds.

9), OTHER INFORMATION

State statutes require an annual audit by independent certified public accountants or registered municipal
accountants. The accounting firm of Preziosi Nicholson & Associates, PA was selected by the Board. In
addition to meeting the requirements set forth in state statutes, the audit also was designed to meet the
requirements of the OMB Circular A-133 and State of New Jersey Circular 04-04-OMB. The auditor’s
report on the basic financial statements and combining and individual fund statements and schedules is
included in the financial section of this report. The auditor’s reports related specifically to the single audit
are included in the single audit section of this report.

10). ACKNOWLEDGMENTS

We would like to express our appreciation to the members of the City of Port Republic School Board for
their concern in providing fiscal accountability to the citizens and taxpayers of the school district and
thereby confributing their full support to the development and maintenance of our financial operation.
The preparation of this report could not have been accomplished without the efficient and dedicated
services of our administration and business staff.

Respectiully submitted,

Kerri McGinley
Kerri McGinley, EA.D
Superintendent

Vickie L. Tomasco
Vickie L. Tomasco

Interim Business Administrator/
Board Secretary
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PREZIOSI-NICHOLSON

& ASSOCIETES PA
Certified Public Accountanis

INDEPENDENT AUDITORS' REPORT

Honorable President and

Members of the Board of Education
City of Port Republic School District
County of Atlantic

Port Republic, New Jersey

We have audited the accompanying financial statements of the governmental activities, the business fype
activities and each major fund and the aggregate remaining fund information of the of Port Republic School District,
in the County of Atlantic, State of New Jersey, as of and for the fiscal year ended June 30, 2012, which collectively
comprise the District's basic financial statements as listed in the table of contents. These financial staterents are
the responsibility of the District's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audii in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audifs contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and in compliance with audit requirements as prescribed by the Division
of Finance, Depariment of Education, State of New Jersey. Those standards require that we plan and perform the
audit fo cobtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal centrol over financial reporting.  Accordingly, we express no such opinion.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We helieve that cur audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to ahove present fairly, in all material respects, the respective
financial position of the governmental activities, business-type activities, each major fund, and the aggregate
remaining fund information of the City of Port Republic School District in the County of Aflantic, State of New
Jersey as of June 30, 2012, and the respective changes in financial position and cash flows, where applicable, for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

in accordance with Government Auditing Standards, we have also issued a report dafed September 18, 2012 on
our consideration of the City of Port Republic School District's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal contral over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the intemnal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and shouid be considered in assessing the results of cur audit.




The Management Discussion and Analysis and Budgetary Comparison Information are not a required part of the
basic financial statements but are supplementary information required by accounting principles generally accepted
in the United States of America. We have applied cerfain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentatlon of the required supplementary
information. However, we did not audit the information and express no opinion on it.

Our audit was conducied for the purpose of forming opinions on the financial statements that collectively comprise
the City of Port Republic School District’s basic financial statements. The accompanying introductory section and
other supplementary information such as the combining fund financial statements and statistical tables are
presented for purposes of additional analysis and are not a required part of the basic financial statements. The
combining and individual fund financial statements have been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, are fairly stated, in all material respects, in refation to
the basic financial statements taken as a whole. The introductory section and statistical information have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we
express no opinion on them.

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance are presented
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations; and State of New Jersey OMB's Circular 04-04, Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid, and are not a required part of the basic
financial statements. Such information has been subjected {o the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, are fairly stated in all material respects in relaiion to the basic
financial statements taken as a whole.

PREZIOSI - NICHOLSON & ASSOQCIATES
Certified Public Accountants

oo M Do
James M. Preziosi '

Certified Public Accountant
Public Schoal Accountant No. CS 01141

September 18, 2012
Mitlville, NJ
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CITY OF PORT REPUBLIC SCHOOL DISTRICT

Management's Discussion and Analysis
For the Fiscal Year Ended June 30, 2012

This section of the City of Port Republic Board of Education School District’s (the District)
annual financial report presents our discussion and analysis of the District’s financial
performance during the year ended June 30, 2012. Please read it in conjunction with the
transmittal letter at the front of this report and the District’s financial statements, which
immediately follows this section.

FINANCIAL HIGHLIGHTS
Key financial highlights for 2012 are as follows:

Exhibit A-1
Net Assets for Governmental and Business-Type activities were $735,636 and $6,896,
respectively

Exhibit A-2
Net Assets for both activities decreased by $65,838.

Exhibit B-1
The General Fund, fund balance as of June 30, 2012 was $420,691 a decrease of
$150,238 when compared with the beginning balance as of July 1, 2011 of $570,929,

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic
financial statements. Comparison to the prior year’s activity is provided in this document. The
basic financial statements are comprised of three components:

1. District-Wide Financial Statements
2. Fund Financial Statements
3. Notes to Basic Financial Statements

This report also contains other supplementary information in addition to the basic financial
statements.

District-Wide Financial Statements

The district-wide statements report information about the District as a whole using accounting
methods similar to those used by private-sector companies. The statement of net assets
includes all of the government’s assets and liabilities. All of the current year’s revenues and
expenses are accounted for in the statement of activities regardless of when cash is received or

paid.

The two district-wide statements report net assets and how they have changed. Net assets, the
difference between the District’s assets and liabilities, is one way to measure the District’s
fmancial health or position. The district-wide financial statements include the Governmental
Activities. Most of the District’s basic services are included here, such as instruction,
extracurricular activities, curriculum and staff development, health services and general
administration. Property taxes and grants finance most of these activities.

10



CITY OF PORT REPUBLIC SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most
significant funds - not the District as a whole. The School District uses many funds to account
for a multitude of financial transactions. The School District’s governmental funds are the
General Fund, Special Revenue Fund, Capital Projects Fund, and Debt Service Fund.

The District has the following kinds of funds:

Governmental Funds - Most of the District’s basic services are included in governmental
funds, which focus on {1) how cash and other financial assets that can readily be
converted to cash flow in and out and (2] the balances left at year-end that are available
for spending. Consequently, the governmental fund statements provide a detailed
short-term view that helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District’s programs.
Because this information does not encompass the additional long-term focus of the
district-wide statements, we provide additional information at the bottom of the
governmental funds statement, or on the subsequent page, that explain the relationship
(or differences) between them.

Proprietary Funds - Services for which the District charges customers a fee are generally
reported in proprietary funds. Proprietary funds, like the government-wide statements,
provide both long-term and short-term financial information.

Fiduciary Funds - The District is the trustee, or fiduciary, for certain funds. It is also
responsible for other assets that - because of a trust arrangement - can be used only
for the trust beneficiaries. The District is responsible for ensuring that the assets
reported in these funds are used for their intended purposes. All of the District’s
fiduciary activities are reported in a separate statement of fiduciary net assets and a
statement of changes in fiduciary net assets. We exclude these activities from the
district-wide financial statements because the District cannot use these assets to
finance its operations.

DISTRICT-WIDE FINCNIAL ANALYSIS

Net Assets

The Statement of Net Assets reports all financial and capital resources. The statement presents
the assets and liabilities in order of relative liquidity. The liabilities with average maturities
greater than one year are reported in two components — the amount due within one year and
the amount due in more than cone year. The difference between the District’s assets and

liabilities is its net assets.

11



CITY OF PORT REPUBLIC SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012

DISTRICT-WIDE FINCNIAL ANALYSIS

Net Assets
Comparative Summary of Net Assets
Governmental Activities Business-Type Activities
June 30, 2012 June 30, 2011 June 30, 2012  June 30, 2011
Assets
Current and Other Assefs $ 480896 & 551,535 § 10,278 § 7,976
Capital Assets; net 314,045 232,425
Total Assets 775,641 823,960 10,278 7,976
Liabilities
Other Liabilities 40,005 20,607 3,382 2,960
Total Liabilities 40,005 20,607 3,382 2,960
Net Assets
Invested in Capital Assets, Net of Debt 314,945 232,425
Restricted 258.659 409,755
Unrestricted 162,032 161,173 6,896 5,016
TOTAL NET ASSETS $ 735636 3 803,353 § 5896 §$ 5,018

12




CiTY OF PORT REPUBLIC SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012

DISTRICT-WIDE FINCNIAL ANALYSIS

Net Assets

CHANGE IN NET ASSETS

Governmental Activities Business-Type Activities
June 30, 2012 June 30, 2011 June 30, 2012 June 30, 2011

Program Revenues

Charges for Services $ - 3 - 3 19327 § 18,799

Grants and Contribefions 385,971 348,602 4,363 4,960
General Revenues

Property Taxes 1,404,257 1,530,305

Grants and Entitlements 815,449 777,182

Other 22,088 26,838 185 186
Total Revenues 2,718,663 2,684 027 23,875 24,945
Program Expenses

Instruction 1,256,414 1,177,471

Support Services 1,510,122 1,251,031

Unallocated Depreciation 19,844 18,168

Enterprise 21,995 23,005
Total Expenses 2,786,380 2,446 371 21,995 23005
Change in Net Assels ( &7,717) 237,656 1,880 1,940
Transfers
Net Assets, July 1 803,353 565,697 5016 3,076
Net Assets, June 30 $ 735636 $ 803,353 3 6,806 3 5016

13



CITY OF PORT REPUBLIC SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

The financial performance of the District as a whole is also reflected in the governmental funds

which are accounted for by using the modified accrual basis of accounting. As of the end of the
current fiscal year, the District’s governmental funds reported combining ending fund balances
of:

June 30, 2012 June 30, 2011 Change

Restricted

Capital Reserve ' $ 610 $ 600 $ 10

Excess Surplus 258,049 175,416 82833
Assigned

Encumbrances 233,740 (233,740)
Unassigned

General Fund 162,032 161,174 858
Total 3 420,681 $ 570930 $ {150,239)

GENERAL FUND BUDGETARY HIGHLIGHTS

The District’s budget is prepared according to New Jersey law, and is based on accounting for
certain transactions on a basis of cash receipts, disbursernents, and encumbrances. The most
significant budgeted fund is the General Fund.

Over the course of the year, the District revised the annual operating budget several times.
Revisions in the budget were made to recognize revenues that were not anticipated and to
prevent over-expenditures in specific line item accounts.

Qriginal Revised Expended
General Fund $ 2,532,582 § 2766322 % 2,643,587
On-Behalf Non-Budgeted
TPAF Pension Contribution 85,624
TRAF Social Security 76,661

$ 2,532,582 §$ 2766322 % 2,805,872

14



CITY OF PORT REPUBLIC SCHOOL DISTRICT

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012

GENERAL FUND BUDGETARY HIGHLIGHTS
Revenues

The General Fund proposed budget, estimated revenues at $2,465,927. Actual revenues, not
including on-behalf contributions for Pension and Social Security, were $2,498,581.

Expenditures

The General Fund adopted expenditures were budgeted at $2,532,582. Actual expenditures,
not including on-behalf contributions for Pension and Social Security, were $2,643,587.

CAPITAL ASSETS AND DEBT ADMINISTRATIOﬁ

Capital Assets

At the end of fiscal year 2012, the School District had $2,298,475 invested in land, building,
furniture and equipment. Cost of capital assets increased by $102,364 from fiscal year 2011 to
fiscal year 2012. For more detailed information, please refer o the Notes to the Financial
Statements.

Debt Administration

In accordance with the statutes governing Type 1 School Districts, the bonded debt is assumed
by the City of Port Republic, New Jersey, and provision for amortization of principal and
interest on the cutstanding debt is included in the city budget.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide a summary of the financial condition of School
District. Questions concerning any of the information provided in this report should be
addressed to:

School Business Administrator/Board Secretary
City of Port Republic School District

Pomona Aventue

Port Republic, NJ 08241

609.652.3664

15
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DISTRICT-WIDE FINANCIAL STATEMENTS



ASSETS
Cash and Cash Equivalents
Accounis Receivable
Due From Other Funds
Due From Other Governments
Tax Levy
Restricted Assets
Cash Reserve Accounts
Capital Assels, Net

Total Assets
LIABILITIES
Liabilifies
Accounts Payable
Due to Other Funds
Total Liakilities

NET ASSETS

CiTY OF PORT REPUBLIC SCHOOL DISTRICT

Statement of Net Assets

June 30, 2012

See Accompanying Notes to the Basic Financial Statements

Invested in Capital Assefs, Net of Related Debt

Restricted
Capital Projects
Other Purposes
Unrestricted

Total Net Assets

Exhibit A-1

Govermnmental Business-Type

Activities Activities Total
$ 41798591 $ 1005557 § 428,041.48
25,30067 25,300.67
9,8918.50 222.18 10,140.68
6,880.00 6,880.00
610.33 610.33
314,944 85 314,944 85
775,640.26 10,277.75 785,918.01
25,220.50 25,220.50
14,784.07 3,381.68 18,165.75
40,604.57 3,381.68 43,386.25
314,844 85 314,944 85
610.33 610.33
258,048.51 258,048.51
162,032.00 6,896.07 168,928.07
$ 735,635.89 3 6,896.07 § 742,531.76
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FUND FINANCIAL STATEMENTS



GOVERNMENTAL FUNDS



ASSETS
Cash and Cash Equivalents
Accounts Receivabie
Due From Other Funds
Due From Other Governments
Tax Levy
Restricted Cash and Cash Equivalents

Total Assets
LIABILITIES AND FUND
Liabifities .

Accounts Payable
Due to Other Funds

BALANCES

Total Liabilities

FUNDS BALANCES
Restricted
Capital Reserve
Excess Surplus
Designated For Subseguent Year
Current Year
Unassigned

Total Fund Balance

Total Liabilities and Fund Balances

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Governmental Funds
Balance Sheet
June 30, 2012

See Accompanying Notes to the Basic Financial Statements

Exhibit B-1

General Special Capital Debt Service
Fund Revenue Fund Projects Fund Fund Total
$ 40703034 § 1095557 % - $ - $ 417,985.91
25,300.67 25,300.87
6,080,00 3,828.50 8,918.50
6,880.00 6,880.00
610.33 610.33
$ 445911.34 $ 1478407 3 - 3 - $ 46068541
$ 2522050 § - ] - $ - $ 2522050
14,784.07 14,784.07
25,220.50 14,784.07 - - 40,004.57
810.33 610.33
108,761.00 108,761.00
149,287.51 £49,287.51
162,032.00 162,032.00
420,600.84 - - - 420,600.54
$ 445,911.34 $§ 1478407 3 - $ - $  460,695.41
Total Governmental Fund Bajances $ 420,690.84
Amounts reported for governmental activities in the Statement
of Net Assets (A-1) are different because:
Capital assets used in governmental aclivifies are not financiat
resources and therefore are not reported as assets in governmental
funds and consist of:
Cost of Capital Assets 2,293,004.72

Accumulated Depreciation
Leng-Term liabilities, including bonds payable, are not due and
payable in the current period and therefore ars not reported as
liabilities in the funds. Long-Term liabilities consist of:

Compensated Absences Payable

Totai Net Assets - Governmental Activities

(1,978,959.87)

$ 735635869
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Statement of Revenues, Expenses and Changes in Fund Balances
For The Fiscal Year Ended June 30, 2012

REVENUES
Local Sources
Local Tax Levy
Interest Earned
Miscellaneous

Federal Sources
State Sources

Total Revenues

EXPENDITURES

Currenf
Regular instruction
Special Education Instruction
School Sponsored Activities
Gther Instruction

Support Services
Tuition
Student and Instruction
General Administration
School Administrative
Central Services
Plant Operaticns and Maintenance
Pupil Transportation
Other Support Services
Employee Benefits

Capital Outiay

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)

Transfers In
Transfers Out

Total Other Financing Sources (Uses)
Net Changes in Fund Balance
Fund Balance, July 1

Fund Balance, June 30

CITY OF PORT REPUBLIC SCHOOL DISTRICT

Governmental Funds

General
Fund

See Accompanying Notes to the Basic Financial Staiements

Special
Revenue Fund

Projects Fund

Exhibit B-2

Total

$ 1,454,257.00

$ 1,494,257.00

10.208.12 10.290.12
12.684.20 12.684.29
1,517,240 41 - 1,517 240.41
34,688.00 63,026.81 97,714.81
1.103.705.30 1,103.705.30
2.655,633.71 63,026.81 2,718,660.52
790,283 61 13.662.00 803,045.61
137.775.11 137.775.11
2.816.00 2.816.00
576,816.13 576,816.13
268,400.61 40.354.81 318.774.72
162,290.05 162.290.05
2.867.15 2.867.15
9.077.64 9.077.64
172.308.04 172,300.04
107.718.59 107.718.59
472,145.00 4£72,145.02
102.363.80 102.383.80
2,805,872.12 63,026.81 2,868 698,93
(150,238 41) ; (150,238 41)
(150,238.41) . (150,238.41)
570,929.25 . 570,029.25
$  420,600.84 ; $  420,690.84
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Exhibit B-3
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balance
of Governmental Funds fo the Statement of Activities
For The Fiscal Year Ended June 30, 2012

See Accompanying Notes to the Basic Financial Statements

Total Net Change in Fund Balances - Governmental Funds (B-2) $ (150,238.41)

Amounts Reported for Governmental Activities in the Statement
of Activities are different because:

Capital outlays are reported in governmenta! funds as expenditures.
However, in the Siatement of Activities, the cost of those assets is
ailocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation
in the current fiscal year.

Depreciation Expense {18,843.56)
Capital Outlays 102,363.80

in the Statement of Activities, certain operating expenses, e.g., compensated
absences are measured by the amounis earmed during the year. Inthe
governmental funds, however, expenditures for these items are reported

in the amount of financial resources used (paid).

(Increase} Decrease in Accrued Compensated Absences ) -

Change in Net Assets of Governmental Activities % (B7,718.173
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PROPRIETARY FUNDS



AGSETS

Current Assets
Cash and Cash Equivalents
Accounts Receivable
State
Federal

Total Current Assets
Noncurrent Assets

Equipment

Less: Accumulated Depreciafion
Total Nencurrent Assets

Total Assets

LIABILITIES

Current Liabilities
Accounts Payable
Interfund Payable

Total Current Liabilities

NET ASSETS

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Proprietary Funds
Stgtement of Net Assets

June 30, 2012

See Accompanying Notes fo the Basic Financial Statements

Invested in Capital Asseis Net of Related Debt

Unrestricted

Total Net Assets

Exhibit B-4

Enterprise Fund

Focd Service

$  10,055.57

14.83
207.35

10,277.75

4,570.00
4,670.00

10,277.75

3,381.68

3,381.68

6,896.07

3 6,896.07
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CITY OF PORT REPUBLIC SCHOOL DISTRICT

Statement of Revenues, Expenses, and Changes in Fund Nef Assets
For The Fiscal Year Ended June 30, 2012

See Accompanying Nofes to the Basic Financial Staterments

CPERATING REVENUES
Charges For Services
Daily Sales
Reimbursable Programs
Non-Reimbursable Programs

Total Operating Revenue
OPERATING EXPENSES
Cost of Sales
Salaries
General Supplies

Depreciation
Other

Total Operating Expenses
Operating Income {Loss)
NONOPERATING REVENUES (EXPENSES)
State Sources
State School Lunch Program
Federal Sources
National School Lunch Program
Interest on Investmenis
Total Nonoperating Revenues (Expenses)

income (Loss) Before Contributions and Transfers

Capital Contributions
Transfers in/(Out)

Change in Net Assets
Net Assets, July 1

Net Assets, June 30

Proprietary Funds

Exhibit B-5

Enterprise Fund
Food Service

$ 17,164.15
2,172.56

18,326.71

20,970.09
709'..51
315?09
_ 2199480

(2,667.98)

281.72

4,071.56
185.15

4,548.43

1,880.45

1,880.45
5,015.62

§ 6898607
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CITY OF PORT REPUBLIC SCHOOQL DISTRICT
Propretary Funds
Statement of Cash Flows
For The Fiscal Year Ended June 30, 2012

See Accompanying Notes to the Basic Financial Statements

CASH FLOW FROM OPERATING ACTIMITIES
Receipts From Customers and Other Funds
Payments to Suppliers

Net Cash Provided By (Used In) Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Sources
Federal Sources
Operating Subsidies and Transfers to Other Funds

Net Cash Provided By (Used In) Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of Capital Assets

Net Cash Provided By (Used In) Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on Investments

Net Cash Provided By (Used In) Investing Activities
Net Increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents, July 1

Cash and Cash Equivalents, June 30

Reconctliation of Operating Income (Loss) to Net Cash Provided By (Used In) Operating Activities

Operating Income (Loss)

Adjustments fo reconcile Operating Income (Loss) {o Net Cash Provided By (Used In) Operating Activities

Depreciation

(Increase} Decrease
Accounts receivable
Inventories
Other Current Assets

Increase (Decrease)
Acceounts Payable
Accrued Expenses

Net Cash Provided By (Used In) Operating Activities

Exhibit B-6

Enterprise Fund
Food Service

$ 16,326.71
{21,984.69)

(2,667.98)

300.33
4,191.43
_421.71

4,813.47

185.15
185.15
2,430.64
7.624.93

$ 10,055.57

$ (2,667.98)

S (65798
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FIDUCIARY FUNDS



ASSETS

Cash and Cash Equivalents
investments
Interfunds Recgivable

Total Assefs

LIABILITIES

Payreli Deductions

Interfund Payable

Due to Student Groups
Total Liabilities

NET ASSETS
Held in Trust

Total Net Assets

CiTY OF PORT REPUBLIC SCHOOL DISTRICT
Fiduciary Funds
Statement of Fiduciary Net Assets
June 30, 2012

See Accompanying Notes to the Basic Financial Statements

Exhibit B-7

Scholarship Agency
Trust Fund
$ 619,39 3 24,050.28
4,228.55 -
- 440.00
4,847.94 24,480.28
- 13,542 50
632.86 6,942.08
- 4,005.72
532.86 24,450.28
4,215.08 -
$ 4,215.08 $ -

24



ADDITIONS
Contributions
Total Contributions

investment Eamings
Interest

Total Investment Eamnings
Total Additicns
DEDUCTIONS

Scholarships Awarded
Total Deductions
Change in Net Assets
Net Assets, July 1

Net Assets, June 30

Exhibit B-8
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Fiduciary Funds
Statement of Changes in Fiduciary Net Assets
For The Fiscal Year Ended June 30, 2012

See Accompanying Notes to the Basle Financial Statements

Scholarship
Trust

22.24
22.24

22.24

400.00
400.00
(377.76)

4,5692.84

$ 4,215.08
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NOTES TO FINANCIAL STATEMENTS



NOTE1

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES

Description of the Reporting Entity — The City of Port Republic School District (hereafter
referred fo as the “District”) is a Type 1 district located in the County of Atlantic, State of New
Jersey. As a Type | district, the School District functions independently through a Board of
Education. The Board consists of appoinied officials and is responsible far the fiscai control of the
District. The purpose of the District is to educate students in grades K-8. Students in grades §-12
attend the Greater Egg Harbor Township High School.

The primary criterion for including activities within the School District’s reporting entity, as set forth
in Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting
Standards, is the degree of oversight responsibility maintained by the School District. Oversight
responsibility includes financial interdependency, selection of governing authority, designation of
management, ability fo significantly influence operations and accountability for fiscal matters. The
combined financial statements include all funds of the District over which the Board exercises
operating control.” There were no additional entities required to be included in the reporting entity
under the criteria as described above, in the current fiscal year. Furthermore, the District is not
included in any other reporting entity on the basis of such criteria.

Basis of Presentation

The financial statements of the District have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reperting principles. The District also
applies Financial Accounting Standards Board (FASB) Statements and Interpretations issued on
or before November 30, 1989, to its governmental and business-type activities, and fo its
proprietary funds, provided they do not conflict with or contradict GASB pronouncements. The
more significant of the School District's accounting policies are described in this Note.

The District's basis financial statements consist of government-wide statements, including a
statement of net assets and a statement of activities, and fund financial statements, which provide
more detailed level of {financial information.

Government-Wide Statements

The statement of net assets and the statement of activities display information about the
District as a whole. These statements include the financial activities of the primary
government, except for fiduciary funds. The statements distinguish between those activities
of the District that are governmental and those that are considered business-type activities.
The statement of net assets presents the financial condition of the governmental and
business-type activities of the District at fiscal year end. The statement of activities presents
a comparison between direct expenses and program revenues for each program or function
of the District's governmental activities and for the business-type activities of the District.
Direct expenses are those that are specifically associated with a service, program, or
department and, therefore, clearly identifiable fo a particular function. The policy of the
District is to not allocate indirect expenses to functions in the statement of activities.
Program revenues include charges paid by the recipient of the goods or services offered by
the program, grants, and contributions that are restricted to meeting the operational or capital
requirements of a particular program, and interest earned on grants that is required to be
used to support a particular program. Revenues, which are not classified as program
revenues, are presented as general revenues of the District, with certain limited exceptions.
The comparison of direct expenses with program revenues identifies the extent to which
each business segment or governmental function is self-financing or draws from the general
revenues of the District. ‘
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CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation (Continued)

Fund Financial Statements

During the fiscal year, the District segregates transactions related io certain Disirict functions
or activities in separate funds in order fo aid financial management and to demonstrate legal
compliance. Fund financial statements are designed to present financial information of the
District at this more detailed level. The focus of governmental and enterprise fund financial
statements is on major funds. Each major fund is presented in a single column. The
fiduciary fund is reported by type. The District uses funds to maintain its financial records
during the fiscal year. A fund is defined as a fiscal and accounting entity with a self-
batancing set of accounts. There are three categories of funds: governmental, proprietary,
and fiduciary.

Governmental Fund Types

Governmental funds are those through which most governmental functions typically are financed.
Governmental fund reporting focuses on the sources, uses, and balances of current financial
resources. Expendable assets are assigned to the various governmental funds according to the
purposes for which they may or must be used. Current liabilities are assigned to the fund from
which they will be paid. The difference beiween governmental fund assefs and liabilities is
reported as fund balance. The following are the District's major governmental funds.

General Fund - The General Fund is the general operating fund of the District. It is used to
account for all financial resources except those required 1o be accounted for in another fund.
Included are certain expenditures for vehicles and movable instructional or neninstructional
equipment which are classified in the Capiial Outlay subfund,

As required by the New Jersey State Department of Education, the District includes budgeted
Capital Outlay in this fund. Generally accepted accounting principles as they pertain io
governmental entities state that General Fund resources may be used to directly finance
capital outlays for long-lived improvements as long as the resources in such cases are
derived exclusively from unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New
Jersey Aid, district taxes and appropriated fund balance. Expenditures are those that result in
the acquisition of or additions fo fixed assets for land, existing buildings, improvements of
grounds, construction of buildings, additions to or remodeling of buildings and the purchase of
built-in equipment.

Special Revenue Fund - The Special Revenue Fund is used fo account for the proceeds of
specific revenue sources that are legally restricted to expenditures for specified purposes
other than debt service or capital projects.

Capital Projects Fund - The Capital Projects Fund is used to account for and report
financial resources that are restricted, committed, or assigned expenditures for capiial
outlays, including acguisition or construction of capital faciliies and other capital assets. The
financial resources are derived from temporary notes or serial bonds that are specifically
authorized by the voters as a separate guestion on the ballot either during the annual election
or at a special lection.
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NOTE 1

CITY OF PORT REPUBLIC SCHOCL. DISTRICT
Notes to Financial Statemenis
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Proprietary Fund Tvpes

Proprietary Funds are used to account for and report for the District's ongoing activities, which are
simitar to those found in the private sector.

Enterprise Funds - The Enterprise Funds are utllized to account for operations that are
‘financed and operated in @ manner similar to private business enterprises - where the intent
of the Disirict is that the costs (i.e. expenses including depreciation and indirect costs) of
providing goods or services {o the studenis on a continuing tasis be financed or recovered
primarily through user charges; or, where the District has decided that periodic determination
of revenues eamed, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability or other purposes.

The District's Enterprise Fund is comprised of the Food Service Fund.

All proprietary funds are accounted for on a cost of services or “capital maintenance®
measurement focus. This means that all assets and all liabilities, whether current or noncurrent,
associated with their activity are included on their balance sheets. Their reported fund equity (net
asset) is segregated into investment in capital assets, net of related debt, and unrestricted net
assets, if applicable. Proprietary fund type operating statements present increases (revenues)
and decreases (expenses) in net total assets,

Depreciation of all exhaustive fixed assets used by proprietary funds is charged as an expense
against their operations. Accumulated depreciation is reported on proprietary fund balance
sheets. Depreciation has been provided over the estimated usefu! lives the straight-line method.
The estimated useful lives are as follows:

Equipment 5-12 Years
Light Trucks and Vehicles  4-10 Years
Heavy Trucks and Vehicles 6-10 Years

Fiduciary Fund Types

Fiduciary fund reporting focuses on net assets and changes in net assets. The fiduciary fund
category is split into four classifications: pension trust funds, investment trust funds, private-
purpose trust funds, and agency funds. Agency funds are used to account for assets held by the
District in a trustee capacity or as an agent for individuals, private organizations, other
governments, and / or other funds (i.e., payroll and student activities). They are custodial in
nature (assets equal liabilities) and do not involve measurement of results of operations. The
District has three fiduciary funds, a private-purpose schalarship fund, a student activity fund, and
payrolt fund.
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NOTE 1

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Measurement Focus

Goverment-Wide Financial Statements ~ The government-wide financial statements are
prepared using the economic resources measurernent focus. All assets and all liabilities
associated with the operation of the District are included on the staternent of net assets.

Fund Financial Statements - All government funds are accounted for using a flow of current
financial resources measurement focus. With this measurement focus, only current assets and
current lizbilities generally are included on the balance sheet. The statement of revenues,
expenditures and changes in fund balances reporis on the sources (i.e., revenues and other
financing sources) and uses (i.e., expenditures and other financing uses) of current financial
resources. This approach differs from the manner in which the governmental activities of the
government-wide financial statements are prepared. Government fund financial statements,
therefore, include reconciliation with brief explanation fo better identify the relationship between
the government-wide statements and the statements for governmental funds.

Like the government-wide statements, all proprietary fund types are accounted for on a flow of
economic resources measurement focus. All Assets and all liabilities associated with the
operation of these funds are included on the statement of net assets. The statement of changes
in fund net assets presents increases (i.e., revenues) and decreases {i.2.,expenses) in net total
assets. The statement of cash flows provides information about how the District finances and
meets the cash flow needs of its proprietary activities. Fiduciary funds are reported using the
eccnomic resources measurement focus,

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and
reported on the financial statements. Government-wide financial statemenis are prepared using
the accrual basis of accounting. Governmental funds use the modified accrual basis of
accounting. Proprietary and fiduciary funds also use the accrual basis of accounting. Differences
in the accrual and the modified accrual basis of accounting arise in the recognition of revenue, the
recording of deferred revenue, and in the presentation of expenses versus axpenditure.

Revenues - Exchange and Nonexchange Transactions - Revenue resulting from
exchange transactions, in which each party gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place. Cn the modified accrual basis,
revenue is recorded in the fiscal year in which the resources are measurable and become
available. Available means the resources will be collected within the current fiscal year or are
expected to be collected soon enough thereafter to be used o pay liahilities of the current
fiscal year. For the District, available means within sixty days of the fiscal year end.
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NOTE 1

CITY OF PCRT REPUBLIC SCHOCGL DISTRICT
Notes to Financial Statementis
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting (Continued)

Revenues — Exchange and Nonexchanqge Transactions {Continued)

Nonexchange transactions, in which the District receives value without directly giving equal
vatue in refurn, include property taxes, grants, entitlements, and donations. Ad Valorem
(Property) Taxes are susceptible to accrual, as under New Jersey Siate Statute a municipality
is required to remit to ifs District the entire batance of taxes in the amount voted upon or
certified, prior to the end of the school year. The District records the entire approved tax levy
as revenue {(accrued) at the start of the fiscal year, since the revenue is both measurable and
available. The District is entitled to receive monies under the established payment schedule
and the unpaid amount is considered to be an "accounts receivable”. Revenue from grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which specify the
year when the resowrces are reguired to be used or the fiscal year when use is first permitted;
matching requirements, in which the District must provide local resources fo be used for a
specified purpose; and expenditure requirements, in which the resources are provided to the
District on a reimbursement basis. On the modified accrual basis, revenue frem nonexchange
transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered o be both
measurable and available at fiscal year end: property taxes available as an advance, interest,
and tuition.

Expenses/Expendifures — On the accrual basis of accounting, expenses are recognized at.
the time they are incurred. The fair value of donated commodities used during the year is
reporied in the operating statement as an expense with & like amount reported as donated
commodities revenue. Unused donated commodities are reported as deferred revenue. The
measurement focus of governmental fund accounting is on decreases in net financial
resources {expenditures) rather than expenses. Expenditures are generally recognized in the
accounting periad in which the related fund liability is incurred, if measurable. Allocations of
cost, such as depreciation and amortization, are not recognized in governmental funds,

Budgets and Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the General, Special
Revenue, and Debt Service Funds. The budgets are submitted to the county office for approval
and are approved by the Board of School Estimates. Budgets are prepared using the modified
accrual basis of accounting, except for the special revenue fund as described later. The legal
level of budgetary control is established at line item accounts within each fund. Line item
accounts are defined as the lowest (most specific) level of detail as established pursuant to the
minimum chart of accounts referenced in N.J.A.C.6A:23A-16.2(f)1. Transfers of appropriations
may be made by school board resolution at any time during the fiscal year in accordance with
N.J.A.C.6A23A-13.3.

Format budgetary integration into the accounting system is employed as a management control
device during the fiscal year. For governmental funds there are no substaniial differences
between the budgetary basis of accounting and accounting principles generally accepted in the
United States of America with the exception of the legally mandated revenue recognition of the
one or more June state aid payments for budgetary purposes only and the special revenue fund
as noted below. Encumbrance accounting is also employed as an extension of formal budgetary
integration in the governmental fund types. Unencumbered appropriations lapse at fiscal year
end.
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NOTE 1

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes fo Financial Sfatements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Budgets and Budgetary Control

The accounting records of the Special Revenue Fund are maintained on the grant accounting
budgetary basis. The grant accounting budgetary basis differs from GAAP in that the grant
accounting budgetary basis recognizes encurnbrances as expenditures and also recognizes the
related revenue, whereas the GAAP basis does not.  Sufficient supplemental records are
maintained to allow for the presentation of GAAP basis financial reports.

Exhibit C-3 presents a reconciliation of the general fund revenues and special revenue fund
revenues and expenditures from the budgetary basis of accounting as presenied in the general
fund budgetary comparison schedule and the special revenue fund budgetary comparison
schedule to the GAAP basis of accounting as presented in the statement of revenues,
expenditures and changes in fund balances — governmental funds. Note that the District does not
report encumbrances outstanding at fiscal year end as expenditures in the general fund since the
general fund budget follows modified accrual basis, with the exception of the revenue recognition
policy for the last state aid payment.

Encumbrances

Under encumbrance accounting purchase orders, confracis and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in governmental funds, other than the special revenue fund, are reported as
reservations of fund balances at fiscal year end as thay do not constitute expenditures or liabilities
but rather commitments related fo unperformed contracts for goods and services.

Open encumbrances in the special revenue fund, for which the District has received advances,
are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumberad appropriation authority carries over into the next fiscal year. An entry will be
made at the beginning of the next fiscal year to increase the appropriation reflected in the certified
budget by the outstanding encumbrance amount as of the current fiscal year end.

Cash, Cash Equivalents and Invesimenis

Cash and cash equivalents, for all funds, include petty cash, change funds, cash in banks and all
highly liquid investments with a maturity of three months or less at the time of purchase and are
stated at cost pius accrued interest. U.S. freasury and agency obligations and certificates of
deposit with maturities of one year or less when purchased are staied at cost. All other
investmentis are stated at fair value.

New Jersey school districts are fimited as to the types of investments and types of financial

institutions they may invest in. N.J.8.A. 18A:20-37 provides a list of permissible investments that
may be purchased by New Jersey school districts.
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NOTE1

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash, Cash Equivalents and Invesimenis

N.J.S.A. 17:9-41 et seq. establishes the requirementis for the security of deposits of units. The
statue requires that no governmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Governmentali Unit Deposit Protection Act
{(*GUDPA"), a multiple financial institutional collateral pool, which was enacted in 1870 {o protect
governmental units from a foss of funds on deposit with a failed banking institution in New Jersey
Public depositories include State or federally chartered banks, savings banks or associations
located in or having a branch office in the State of New Jersey, the deposits of which are federally
insured. All public depositories must pledge collateral, having a market value at least equal to five
percent of the average daily balance of collected public funds, to secure the deposits of
governmental units. if a public depository fails, the collateral it has pledged, plus the collateral of
all other public depositories, is available to pay the amount of their deposits to the governmental
units.

Inventories
Inventory purchases, other than those recorded in the enterprise fund, are recorded as

expenditures during the year of purchase. Enterprise fund inventories are valued at cost, which
approximates market, using the first-inffirst-out (FIFO) method.

Prepaid Expenses

Prepaid expenses recorded on the government-wide financial statements and in the proprietary
fund types represent payments made to vendors for services that will benefit periods beyond June
30, 2012.

Deferred Expenditures

Deferred expenditures are disbursements that are made in one period, but are more accurately
reflected as an expenditure / expense in the next fiscal period. Unlike prepaid expenses, deferred
expenditures are not regularly recurring costs of operations.

Short-Term Interfund Recejvables / Payahles

Shart-term interfund receivables / payables represent amounts that are owed, other than charges
for goods or services rendered to 7 from a particular fund in the District and that are due within one
year. These amounts are eliminated in the governmental and business-type columns of the
statement of net assets, except for the net residual amounts due between governmenial and
business-type activities, which are presented as interfunds receivable and / or interfunds payable.

Capital Assets

General capital assets are those asseis not specificaily related to activities reported in the
proprietary funds. These assets generally result from expenditures in the governmental funds.
These asseis are reported in the governmental aclivities column of the government-wide
statement of net assets but are not reported in the fund financial statements. Capital assets
utilized by the proprietary funds are reparted both in the business-type activities column of the
gavernment-wide statement of net assets and the proprietary fund statement of net assets.

32



NOTE 1

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Fihancial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Capital Assets

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the fiscal year. Donated fixed assets are recorded at their fair market
value as of the dale received. The District maintains a capitalization threshold of $2,000.00. The
District does not possess any infrastructure. Improvemenis are capitalized; the cost of normal
mainfenance and repairs that do not add to the value of the assat or materially extend an asset's
life are not.  All reported capital assets except tand and construction in progress are depreciated.
tmprovements are depreciated over the remaining usefu! lives of the related capital assets.

Depreciztion is computed using the straight-line method under the full month convention over the
following estimated useful lives:

Estimated

Asset Class Useful Lives

Land Improvemenis 10-20 Years

Building and Improvements 10-50 Years
Furniture and Equipment 5-20 Years
Vehicles 5-10 Years

Compensated Absences

Compensated absences are those absences for which employees will be paid, such as vacation,
sick leave, and sabbatical leave. A liability for compensated absences that are atfributable to
services already rendered, and that are not contingent on a specific event that is outside the
control of the District and its employees is accrued as ihe employees earn the rights to the
benefits. Compensated absences that relate o future services, or that are contingent on a
specific event that is outside the control of the District and its employees, are accounted for in the
period in which such services are rendered or in which such events take place.

The entire compensate absence liability is reporied on the government-wide financial statements.
For governmental funds, the current portion of unpaid compensated absences is the amount that
is normally expected fo be paid with expendable available financial resources. In proprietary
funds, the entire amount of compensated absences is recorded as a fund liability.

Deferred Revenue

Deferred revenue arises when assets are recoghized before revenue recognition criteria have
been satisfied.
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NOTE1

CITY OF PORT REPUBLIC SCHOOL DISTRICT
hNotes to Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accrued Liabilities and Long-term Obligations

All payables, accrued ligbilities, and long-term obligations are reported in the government-wide
financial statements, and all payables, accrued liabilities, and long-term obligations payable from
proprietary funds are reported on the proprietary funds financial statements. In general,
governmental fund payables and accrued liabilities that, once incurred, are paid in a timely
manner and in full from current financial resources are reported as obligations of the funds.
However, claims and judgments, compensated absences, special termination benefits, and
contractually required pension contributions that will be paid from governmental funds are
reported as a liability in the fund financial statements only to the extent that they are normally
expected to be paid with expendable available financial resources. Bonds are recognized as a
liability on the financial statements when dus.

Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt, consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balance of any borrowing used for the acquisition, construction, or improvement of
those assets. Net assets are reported as restricted when there are limitations imposed on their
use either through the enabling legisiation adopted by the District or through external restrictions
imposed by creditors, grantors, or laws or regulations of other governments. The District's policy is
to first apply restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net assets are available.

Fund Balance

The District reports fund balance in classifications that comprise a hierarchy based primarily on
the extent to which the District is bound to honor constraints on the specific purposes for which
amounts in those funds can be spent. The District's classifications, and policies for determining
such classifications, are as follows:

Nonspendabie — The nonspendable fund balance classification includes amounts that cannot
be spent because they are either not in a spendable form or are legally or contractually
required fo be maintained intact. The "not spendable form” criterion includes iiems that are
not expected to be converted to cash, such as inventories and prepaid amounts.

Restricted — The restricted fund balance classification includes amounts that are restricted to
specific purposes. Such restrictions, or constraints, are placed on the use of resources either
by being (1} externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments; or (2) imposed by law through constitutional provisions or enabling
legislation.

Committed — The committed fund balance classification includes amounts that can only be
used for specific purposes pursuant to constraints imposed by formal action of the District's
highest level of decision-making authority, which, for the District, is the Board of Education.
Such formal action consists of an affirmative vote by the Board of Education, memorialized by
the adoption of a resolution. Once committed, amounts cannot be used for any other purpose
unless the Board of Education removes, or changes, the specified use by taking the same
type of action (resclution) it empioyed to previously commit those amounts.
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NOTE 1

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Nofes to Financial Statements
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fund Balance

Assigned - The assigned fund balance classification includes amounts that are constrained
by the District's intent to be used for specific purposes, but are neither restricted nor
committed. Intent is expressed by either the Board of Education or by the business
administrator, to which the Board of Education has delegated the authority to assign amounts
to be used for specific purposes. Such authority of the business administrator is established
by way of a formal job description for the position, approved by the Board of Education.

Unassigned — The unassigned fund balance classification is the residual classification for the
general fund. This classification represents fund balance that has not been assigned to other
funds and that has not been restricted, committed, or assigned to specific purposes within the
general fund. The general fund is the only fund that reports a positive unassigned fund
balance amount. in other govermnment funds, if expenditures incurred for specific purposes
exceed the amounts restricted, committed, or assigned to those purposes, it may be
necessary to report & negative unassigned fund balance.

When an expenditure is incurred for purposes for which both resfricted and unrestristed fund
balances are available, it is the policy of the District to spend restricted fund balances first.
Moreover, when an expenditure is incurred for purposes for which amounts in any of the
unrestricted fund balance classifications can be used, it is the policy of the District to spend fund
balances, if appropriated, in the following order: committed, assigned, then unassigned.

Operating and Non-Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the
proprietary funds. For the District, these revenues are sales for food service: Non-operating
revenues principally consist of interest income earned on various interest-bearing accounts.

Operating expenses are necessary costs incurred to provide the service that is the primary activity
of the fund,

Interfund Activity

Transfers between governmental and business-type activities on the government-wide statements
are reperted in the same manner as general revenues. Exchanged transactions hetween funds
are reported as revenues in the seller funds and as expenditure / expense in the purchaser funds.
Flows of cash or goods from one fund to ancther without a requirement for repayment are
reported as interfund transfers. Interfund transfers are reported as other financing sources / uses
in governmental funds and after non-operating revenues / expenses in proprietary funds.
Reimbursements from funds responsible for particular expenditures / expenses to the funds that
initially paid for them are not presented on the financial statements.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statemenis and accompanying
notes. Actual results may differ from those estimates
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NOTE 2

NOTE 3

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statementis
June 30, 2012

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Districts’ deposits might not
be recovered. Although the District does not have a formal policy regarding custodial credit risk,
N.J.S.A. 17:8-41 et seq. requires that governmental units shall deposit public funds in public
depositories protected from loss under the provisions of the Govemmental Unit Deposit Protection
Act. Under the Act, the first $250,000 of governmental deposits in each insured depository is
protected by the Federal Deposit Insurance Corporation (FDIC). Public funds owned by the
District in excess of FDIC insured amounts are protected by GUDPA. However, GUDPA does not
protect intermingled trust funds such as salary withholdings, athletic and student activity funds, or
funds that may pass to the District relative to the happening of a future condition. Such funds are
considerad uninsured and uncollateralized,

As of June 30, 2012, ncne of the District’'s bank balances of $484,014.73 are considered
uninsured or uncoliateralized.

New Jersey Cash Management Fund

All investments in the Fund are governed by the regulations of the Investment Council, which
prescribe specific standards designed to insure the quality of investments and to minimize the
risks related to investments. In all the years of the Division of Investment's existence, the Division
has never suffered a default of principal or interest on any short-term security held by it due to the

“bankruptcy of a securities issuer; nevertheless, the possibility always exists, and for this reason a

reserve is being accumutated as additional protection for the "Other-than-State" participants. In
addition to the Council regulations, the Division sets further standards for specific investments and
moniters the credit of all eligible securities issuers on a regular basis.

As of June 30, 2012, the District had $47,668.83 on deposit with the New Jersey Cash
Management Fund.

Investments

As of June 30, 2012, the District maintained a certificate of deposit for its Scholarship Fund in the
amount of $4,228.55.

RESERVE ACCOUNT

Capital Reserve

A capital reserve account was established by the District for the accumulation of funds for use as
capital outlay expenditures in subsequent fiscal years. The capital reserve account is maintained
in the general fund and its activity is included in the general fund annual budget.

During the fiscal year ended June 30, 2012, the Capital Reserve Account and had actual interest
earnings of $10.79.
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CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

NOTE 4 CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2012, was as follows:

Beginning Ending
Balance Additions Retirements Balance
Governmental Activities
Facility and Improvements $ 205984418 $  94,156.00 $ $ 2,154,100.18
Equipment 131,556.74 8.207.80 . 139.804.54
Total af Historical Cost 2,191,540.92 102,363.80 2,293,904.72
Accumulated Depreciation 1,958,116.31 19.843.56 . . 1,978,959.87
Capital Assets, Net § 23242461 § B252024 § 0.00 $ 31494485
Business-Type Activities
Eguipment $ 457000 % . 5 . 5 4,570.00
Total at Histerical Cost 4,570.c0 4,570.00
Accumulated Depreciation 4570.00 . . 4.570.00
Capital Assets, Net 3 00 3 000 % 0.00 $ 0.00

NOTE 5 PENSION PLANS

A substantial number of Schocl District's employees participate in one of the following defined
benefit pension plans: the Teachers' Pension and Annuity Fund and the Public Employees’ which
are administered by the New Jersey Division of Pensions and Benefits. In addition, several
School District employees pariicipate in the Defined Contribution Retirement Program, which is a
contribution pension plan. This too is administered by the New Jersey Division of Pensions and
Benefits. Each plant has a Board of Trustees that is primarily responsible for it s administration.
The Division issues a publicly available financial report that includes financial statements and
required supplementary information: That report may be obtained by writing to:

State of New Jersey

Division of Pensions and Benefiis
P.O. Box 295

Trenton, New Jersey 08625-0265

37



NOTES

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

PENSION PLANS

Teacher’'s Pension and Annuifty Fund

The Teachers’ Pension and Aanuity Fund (TPAF) is a cost-sharing contributory defined benefit
pension plan which was established as of January 1, 1955, under the provisions of N.J.S.A,
18A:66. The TPAF provides retirement, death, and disability, and medical benefits to qualified
members. Vesting and benefit provisions are established by N.J.S.A. 18A:66.

The contributicn requirements of plan members are determined by State status. In accordance
with Chapters 113, 114 and 115, P.L. 1997, plan members enrolled in the TPAF were reguired to
contribute 5% of their annual covered salary. Effective July 1, 2007, however, in accordance with
Chapter 82, P.L. 2007 and Chapter 103 P.L., 2007, plan members were required to contribute
5.5% of their annual covered salary. For employees who were enrolled in the retirement system
prior to'July 1, 2007, the increase was effective with the payroll period that began immediately
after July 1, 2007. The State Treasurer has the right under the current law to make temporary
reductions in the member rates based on the existence of surplus pension assets in the
retirement system; however, statue also requires the return to the normal rate when such surplus
pension assels no longer exist.

Under current statue, ail employer contributions are made by the State of New Jersey on-behaif of
the School District and all other related non-contributing employers. No normal or accrued liability
centribution by the district has been required cver several preceding fiscal years.

Pubfic Employees’ Retirement Sysiem

The Public Employees’ Retirement System {PERS) is a cost-sharing multiple-employer defined
benefit pensicn plan which was esfablished as of January 1, 1955. The PERS provides
retirement, death, and disability, and medical benefits fo qualified members. Vesting and benefit
provisions are established by N..1L.S.A. 43:15A and 43:3B.

The contribution requirements of plan members are determined by State stafue. In accordance -
with Chapter 62, P.L. 1994, plan members enrolled in the Public Employees’ Retirement Systermn
were required to contribute 5% of their annual covered salary. Effective July 1, 2007, however, in
accordance with Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, pfan members were required
to contribute 5.5% of their annual covered salary. For employees who were enrolled in the
retirement system prior fo July 1, 2007. The State Treasurer has the right under the current law to
make temporary reductions in member rates based on the existence of surplus pension assets in
the retirement system, however, statute also requires the return to normal rate when such surplus
pension assets no longer exist.

The School District is billed annually for its normal confribution plus any accrued fiability. The
School District's contributions, equal fo the required contribution for the fiscal year ended June 30,
2012 was $14,891.

38



NOTE 6

NOTE7

NOTE 8

NOTE 9

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

POST-RETIREMENT BENEFITS

P.L. 1987, ¢. 384 and P.L. 1990,c.6 required Teachers’ Pension and Annuify Fund (TPAF) and the
Public Employees’ Retirement System (PERS), respeciively, to fund post-retirement medical
benefits for those State employees who retire after accumnulating 25 years of credited service or
on a disability retirement. P.L. 2007, ¢.103 amended the law to eliminate the funding of post-
retirement medical benefits through TPAF and PERS. It created separate funds outside of the
pension plans for the funding and payment of post-retirement medical benefits for retired State
employees and refired educational employees. As of June 30, 2011, there were 93,323 retirees
eligible for post-retrement medical benefits. The cost of these benefits is funded ihrough
contributions by the State in accordance with P.L. 1894 c.62. Funding of post-retirement medical
premiums changed from a prefunding basis to a pay-as-you-go basis beginning in fiscal year
1994,

The State is also responsible for the cost attributable to P.L. 1892 c. 126, which provides free
health to members of PERS, and the Aliernate Beneiil Program who retired from a board of
education or county college with 25 years of service. The State paid $144 million toward Chapter
126 benefits for 15,709 eligible retired members in fiscal year 2011.

ON-BEHALF PAYMENTS

For the fiscal year ended June 30, 2012, the School Board has recognized as revenues and
expenditures on-behalf payments made by the State for normal costs and post-retirement costs
reiated to TPAF. The amounts recognized as revenues and expenditures for normal costs and
post-retirement costs were $28,445 and $57,179, respectively.

DEFERRED COMPENSATION

The Board offers its employees a choice of various deferred compensation plans created in
accordance with Internal Revenue Code Section 403(b). The plans, which are administered by
the entities listed below, permits participants to defer a partion of their salary until future years.
Amounts deferred under the plans are not available to employees until termination, retirement,
death or unforeseeable emergency. The plan adminisirators are as follows:;

Axa Equitable

American Express Financial
Siracusa Benefits Program

RISK MANAGEMENT

The District is exposed to various risks of loss related to toris; thefi of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters.

Preperty and Liability [nsurance

The District maintains commercial insurance coverage. for property, Hability, student accident and
surety bonds. A complete schedule of insurance coverage can be found in the Statistical Section
of this Comprehensive Annual Financial Report.
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NOTE 10

NOTE 11

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes to Financial Statements
June 30, 2012

INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at June 30, 2012:

interfund Interfund
Fund Receivable Payable
General Fund $ 2530067 $
Special Revenue Fund ‘ 14,784 .07
Fiduciary Fund 440.00 7.574.92
Enterprise Fund 3.381.68
Total 25.740.67 $ 25.740.687

FUND BALANCES

Restricted

As stated in Note 1, the restricted fund balance classification includes amounts that are restricted
to specific purposes, such restrictions, or constraints, are placed on the use of resources by either
of the following: (1) extemnally imposed by creditors, grantors, contributors, or laws or regulations
of other governments; or {2) imposed by law through constitutional provisions or enabling
iegislation. Specific restrictions of the District’s fund balance are summarized as follows:

General Fund

For Excess Surplus

Excess Surplus is a required calculation pursuant fo N.J.S.A 18A7F-7 as amended.
New Jersey schoal districts are required to reserve General Fund balance at the fiscal
year end of June 30 if they did not appropriate a required minimum amount as budgeted
fund baiance in their subsequent years' budget. The excess fund balance at June 30,
2012 is $258,048.51. ‘

For Capital Reserve

As of June 30, 2012, the bhalance in the capital reserve account is $610.33. These funds
are restricted for future capital outlay expenditures for capital projects in the District's
approved Long Range Facilities Plan (LRFP).

Unassigned
As stated in Note 1, the unassigned fund balzance classification is the residual classification for the
general fund. This classification represents fund baiance that has not been assigned to other

funds and that has not been restricted, committed, or assigned to specific purposes within the
general fund. The District’s unassigned fund balance is summarized as follows:

General Fund

As of June 30, 2011, $162,032.00 of general fund balance was unassigned.
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NOTE 12

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Notes fo Financial Statements
June 30, 2012

CONTINGENT LIABILITIES

Federal and State Granfs

The District participates in a number of federal and state grant programs. The grant programs are
subject to program compliance audits by the grantors or their representatives. The District is
potentially liable for expenditures which may be disallowed pursuant to the terms of these grant
programs. Management is nof aware of any material items of noncompliance which would result
in the disallowance of pregram expenditures.

General

Per confirmation by the District's legal counsel, there are no materiat pending litigation, claims,
assessments or contingent liabilities against the District.
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NOTES TO REQUIRED
SUPPLEMENTARY INFORMATION



CITY OF PORT REPUBLIC SCHOOL DISTRICT
Required Supplementary Information
Budgetary Comparison Schedule

Note to RS

For The Fiscal Year Ended June 30, 2012

Nofe A - Explanation of Differences Between Budgetary Inflows and Outfiows and GAAP Revenues and Expenditures

Sources/infiows of Resources

Actual amounts (Budgetary Basis) revenue from
the Budgetary Comparison Schedule

Difference - Budget to GAAP
Grant accounting Budgetary Basis differs from GAAP
in that encumbrances are recognized as expendifures-
and the related revenue is recognized.

Encumbrances
June 30, 2011

June 30, 2012

State Aid payment recognized for budgetary purposes,
not recognized for GAAP purposes.

State Aid Payment
June 30, 2011

June 30, 2012

Total revenues as reported on the Statements of Revenues,
Expenditures and Changes in Fund Balances - Governmentai Funds

Uses/Outflows of Resources

Actual amounts (Budgetary Basis) total outflows from the
Budgetary Comparison Schedule

Differences - Budget to GAAP
Encumbrances for supplies and equipment erdered but
not received are recorded in the year the order is placed
for budgstary purpeses, but in the year the supplies are
received for financial reperting purposes

Encumbrances
June 30, 2011

June 30, 2012

Total expenditures as reported on the Statement of Revenues,
Expenditures, and Changes in Fund Balance - Governmental Funds

General
Fund

3 2,660,865.71

£8,828.00

{94,058.00)

$ 280587212

§ 2,805872.12

Exhibit C-3

Special

Revenue Fund

$ 55,249.00

7,777.81

$ 63,026.81

3 55,249.00

7,777.81

$_ 6302081
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OTHER SUPPLEMENTARY INFORMATION



SCHOOL BASED BUDGET SCHEDULES

NIA



SPECIAL REVENUE FUND

The Special Revenue Fund is used fo account for and report ihe proceeds of specific
revenue sources that are restricted or committed to expenditures for specific purposes
other than debt service or capital projects.



CITY OF PORT REPUBLIC SCHOOL DISTRICT
Special Revenue Fund
Combining Schedule of Program Revenues and Expenditures
Budgetary Basis
For The Fiscal Year Ended June 30, 2012

Federal State Other

Exhibit E-1

Total

REVENUES
Federa! Sources $ 55,249.00 $ - $ -
State Sources

$ 55,248.00

$ 55,248.00

Total Revenues $ 55,248.00 $ - $ -

EXFENDITURES
Instruction
Salaries of Teachers 51,135.00
Other Objects -

51,135.00

TFotal Instruction 51,135.00 - -

51,135.00

Support Services
Personal Sesvices
Salaries -
Employee Benefits -
Purchased Educational Services 4,114.00
Other Objects -

4,114.00

Total Support Services 4,114.00 - -

4,114.00

Facilities Acguisition

Instructional Equipment -

Total Facilitles Acquisition - . - -

Total Expenditures % 55,249.00 $ - $ -

3 55,248.00

54




Exhibit E-ia
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Special Revenue Fund
FEDERAL
Combining Schedule of Program Revenues and Expenditures
Budgetary Basis
Faor The Fiscal Year Ended June 3@, 2012

No Child
Lefi
Behind |.D.E.A. PartB Rural
Education
Title A Basic Praschool Achievement Total
REVENUES
Federal Sources $ 411400 $ 35929.00 $  1,544.00 $ 13,662.00 $ 5524000
Totzal Revenues $ 411400 % 35828.00 $ 1,544.00 § 13,662.00 $ 5524000
EXPENDITURES
Instruction
Salaries of Teachers 35,929.00 1,544.00 13,662.00 51,135.00
Other Objects -
Total [nstruction - 35,928.00 1,544.00 13,662.00 51,135.00
Support Services
Personal Services
Salaries -
Employee Benefits -
Purchased Ed Services 4,114.00 4,114.00
Other Objects -
Total Support Services 4,114.00 - - - 4,114.00
Facilities Acquisition
instructional Equipment -
Total Facilities Acquisition - - - - -
Total Expenditures $ 411400 § 35929.00 $ 1,544.00 $ 1366200 $ 55248.00
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CAPITAL PROJECTS FUND

The Capital Projects Fund is used to account for and report financial resocurces that are
restricted, committed, or assigned to expenditure for construction of major capital facilities
and equipment purchases cther than those financed by proprietary funds.



PROPRIETARY FUNDS

Proprietary Funds are used fo account for operations that are financed and operated in a
manner similar to private business enterprises - where the intent is that the costs of
providing goods or services be financed through user charges.



ENTERPRISE FUND




ASSETS

Current Assels
Cash and Cash Equivalents
Accounts Receivable
State
Federal

Totat Current Assets
Noncurrent Asseis

Equipment

Less: Accumulated Depreciation
Total Noncurrent Assets

_ Total Assets

LIABILITIES

Current Liabiities
Accounts Payable
Interfund Payable

Total Current Liabilities

NET ASSETS

CITY OF PORT REPUBLIC SCHOOL DISTRICT
Enterprise Funds
Combining Statement of Net Assets
June 30, 2012

Invested in Capital Assets Net of Related Debt

Unrestiricted

Total Nef Assets

$

56
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Food Service

10,055.567

14.83
207.35

10,277.75

4,570.00
4,570.00

10,277.75

3,381.68

3.381.68

6,896.07

6,686.07




Exhibit G-2
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Enterprise Funds
Cembining Statement of Revenues, Expenses, and Changes in Fund Net Assets
For The Fiscal Year Ended June 30, 2012

Food Service
OPERATING REVENUES
Charges For Services
Daily Sales
Reimbursable Programs $ 17,154.15
Non-Reimbursable Programs 2,172.56
Total Operating Revenue 19,326.71
OPERATING EXPENSES
Cost of Sales 20,970.09
Salaries .
General Supplies 709.51
Depreciation
Other ’ 315.09
Total Operating Expenses 21,9984.69
Operating Income (Loss) (2,667.98)
NONOPERATING REVENUES (EXPENSES)
State Sources
Siate School Lunch Program 291.72
Federal Scurces
National School Lunch Program 4,071.56
Interest on Investments 1858.15
Total Nonoperating Revenues (Expenses) 4,548.43
incorne {Loss) Before Contributions and Transfers 1,880.45
Capital Coniributions -
Transfers [n/(Out) -
Change in Net Assefs 1,880.45
Net Assets, July 1 5,015.62
Net Assets, June 30 $ 6,866.07
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CITY OF PORT REPUBLIC SCHOOL DISTRICT
Enterprise Funds
Combining Statement of Cash Flows
For The Fiscal Year Ended June 30, 2012

CASH FLOW FROM OPERATING ACTIVITIES
Recelpts From Customers and Other Funds
Payments to Suppliers

Net Cash Provided By {Used In} Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Sources
Federal Sources
Transfers to Other Funds

" Net Cash Provided By (Used In) Noncapital Financing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANC!NG ACTIVITIES
Purchase of Capital Assets

Net Cash Provided By (Used In) Capital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Inierest on Invesiments

Nat Cash Provided By (Used tn) Investing Activities
Net Increase (Decrease) In Cash and Cash Equivaients
Cash and Cash Egquivalents, July 1

Cash and Cash Equivalents, June 30

Reconciliation of Operating Income (Loss) to Net Cash Provided By {Used In) Operating Acfivities

Operating Income (Loss)

Adjustments to reconcite Operating Inceme (Loss) to Net Cash Pravided By {Used In) Operating Activities

Depreciaticn

{Increase) Decrease
Accounts Receivable
Inventosies
Other Current Assets

Increase (Decrease)
Accounts Payable
Accrued Expenses

Net Cash Provided By {Used In) Operafing Activities

Exhibit G-3

Food Service

§ 19,328.71

{21,994.69)

(2,667.98)

300.33
4,191.43
421.71

4,913.47

185.15
185.15
2,430.64
7,624.93

$ 10,055.57

§ {2,667.98)

$ (2,667.88)
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INTERNAL SERVICE FUND

None



FIDUCIARY FUNDS

Fiduciary Funds are used to account for funds received by the District for a specific
purpose. Agency Funds are used to account for assets held by the District as an agent for
individuals, private organizations, and other governments and/or other funds.



ASSETS

Cash and Cash Equivalents
Invesiments
Interfunds Receivable

Total Assets

LIABILITIES
Payroll Deductions
Interfund Payable
bue to Student Groups
Total Liabilities

NET ASSETS
Heid in Trust

Totaj Net Assets

CITY OF PORT REPUBLIC SCHOOL DISTRICT

Fiduciary Funds

Combining Statement of Fiduciary Net Assets

June 30, 2012

Exhibit H-1

Agency
Trust Fund Student Activity Payroll Total

$ 619.38 $ 3,565.72 20,484.58 $ 24,050.28

4,228.55 -
440.00 440.00
4,847.54 4,005.72 20,484.56 24,490.28
13,542.50 43,542.50
632.86 6,942.086 6,042.08
4,005.72 4,006.72
832.86 4,006.72 2(;,484.56 24,490.28

4,215.08 -

§ 4,215.08 $ - - % -
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ADDITIONS
Contributions
Totai Contributions

Investment Earnings
Interest

Total Investment Earnings
Total Additions
DEDUCTIONS

Scholarships Awarded
Total Deductions
Change in Net Assets
Net Assets, Juiy 1

Net Assefs, June 30

Exhibit H-2
CITY OF PORT REPUBLIC SCHOOL BISTRICT
Fiduciary Funds
Combining Statement of Changes in Fiduciary Net Assets
For The Fiscal Year Ended June 30, 2012

Scholarship
Trust

2224
22.24

22.24

400.00

400.00
(377.76)

4,592.84

$ 4215.08
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Elementary Schoot

Exhibit H-3
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Student Activity Funds
Schedule of Receipts and Disbursements
For The Fiscal Year Ended June 30, 2012

Balance © Cash Cash Balance
June 30, 2011 Receipts Disbursements June 30, 2012

$ 2,850.66 ¥ 14,115.52 $ 13,400.46 $ 3,665.72
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ASSETS

Cash and Cash Equivalents

Total Assets

LIABILITIES

Net Payroil
Payroli Deductions and Withhelding
Interfund Payable

Totai Liabilities

CITY OF PORT REPUBLIC SCHOOL DISTRICT

Payroii Agency Fund
Schedule of Receipts and Disbursements
For The Fiscal Year Ended June 30, 2012

Balance
June 30, 2011

Cash
Receipis

Cesh
Disbursements

Exhibit H-4

Balance

June 30, 2012

§ 1173046 & 1,327,13046  $ 131838536 §  20484.56
$  11,73046 § 1,327,130946  § 131838636  $ 2048456
$ - $ 76116984 § 76116984 § -
2,889.68 565,650.05 554,997.24 13,542.50
8,840.78 319.55 2,218.28 6,942.06
$  11,73046  § 1,327,139.46 $ 131838536 $  20484.56
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LONG-TERM DEBT

The Disirict is a Type | School District, the City of Port Republic is responsibie for the debt
of the District.



STATISTICAL SECTION



CITY OF PORT REPUBLIC SCHOOL DISTRICT

Statistical Section
Introduciion to the Statistical Section

Financial Trends

J-1 These schedules contain trend information to help the reader understand how the District's
J-2 financial performance and well being have changed over time.

J-3

J-4

J-5

Revenue Capacity

J-6 These schedules contain information to help the reader assess the District's most
J-7 significant local revenue source, the property tax.

J-8 -

J-9

Debt Capacity

J-10 These schedules present information to help the reader asses the affordability of the
J-11 District's current levels of outstanding debt and the District's ability to issue additional debt
J-12 in the future.

J-13

Demographic and Economic Information

J-14 These schedules offer demographic and economic indicators to help the reader
J-15 understand the environment within which the District's financial activities take place.

Operating Information

J-16 These schedules contain service and infrastructure data to help the reader understand
J-17 how the information in the District's financial report relates to the services the District
J-18 provides and the activities it performs.
J-19
J-20

Sources: Unless otherwise noted, the information in these schedules is derived from the Comprehensive Annual

Financial Report (CAFR) for the refevant year.
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FINANCIAL TRENDS
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CITY OF PORT REPUBLIC SCHOOL DISTRICT Exhibit J-9
Property Tax Levies and Coliections Unaudited
Source: District Records

School Taxes

Fiscal Year Levied for Current Tax Percentage of Tax
Ended Jane 30, the Fiscal Year Collections Levy Collections
2002 965,168.00 965,168.00 100.00%
2003 965,176.00 965,176.00 100.00%
2004 1,015,714.00 1,615,714.00 100.00%
2005 1,035,328.00 1,035,328.00 100.00%
2006 1,131,843,00 1,131,843.00 100.00%
2007 1,229,445.00 1,228,445 .00 100.00%
2008 1,352,425.00 1,352,425.00 100.00%
2009 1,419,966.00 1,419,9866.00 100.00%
2010 1,453,550.00 1,453,550.00 ) 100.60%
2011 1,530,305.00 1,530,305.00 100.00%
2012 1,494,257.00 1,494,257.00 106.00%
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CIiTY OF PORT REPUBLIC SCHOOL DISTRICT Exhibit J-11
Ratios of General Bonded Debt Cutstanding Unaudited
Source: District Records

Net Generat Percentage of
Fiscal Year General Bonded Debt Actual Taxable
Ended Jung 30, Obligation Bonds Deductions Ouistanding Value of Property Per Capita

2002 -
2003 -
2004 -
2005 -
2006 -
2007 .
2008 -
2009 -
2010 -
2011 -
2012

In accordance with statutes governing Type | School Districts, the bonded debt is assumed by the City and the provision for
amortization of principal and interest on the outstanding debt is included in the City budget.
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CITY OF PORT REPUBLIC SCHOCL BISTRICT
Direct and Overlapping Governmental Activities Debt

Source: District Records

Net Direct Debt of the School District

Debt Repaid With Properly Taxes
Local Municipality

Other Debt
County of Atlantic

- Total Direct and Overlapping Debt

Exhibit J12
Unaudited

Estimated Estimated Share
Pebt Percentage of Overiapping
Qutstanding Applicable Debi
$ - 100.00% $ -
3 950,000.00 10C.00% 850,000.00
$ 131,518,545.13 0.28% 381,403.78

$ 133140378
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DEMOGRAPHIC AND ECONOMIC INFORMATION



CITY OF PORT REPUBLIC SCHOCL RISTRICT Exhibit J-14
Damographic and Economic Statistics Unaudited
Source: NJ Department of Labor
Fiscal Year School District Personal Per Capita Unemployment
Ended June 30, Population Income Personat Income Rate

2003 1,054 34,467,908 32,702 3.70%

2004 1,064 35,566,328 33,427 3.30%

2005 1,129 27,595,018 24,442 3.30%

2006 1,181 41,986,912 38,552 3.30%

2007 1,223 45,096,902 36,874 3.30%

2008 1,215 45,634,816 38,351 4.10%

2009 1,213 47,755,810 38,370 7.40%

2010 1,216 46,420,800 38,175 7.60%

2011 1,115 44,318,790 39,746 1.70%

2012 1,113 Unavailable Unavailable Unavailabie
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CITY OF PORT REPUBLIC SCHQOL DISTRICT Exhibit J-15
Principal Employers Unaudited
Source: NJ Department of Labor

Unavailable
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CITY OF PORT REPUBLIC SCHOOCL DISTRICT

Exhibit J-20

Insurance Schedtle Unaudited
Source; District Records
Arnount of
Company Type of Coverage Caoverage Deductible
NJ 8chool Board Association insurance Group School Package Poliﬁ:y
Property
Blanket Buildings & Contents 3,728,212 $ 1,000
Comprehensive General Liability
Each Ocecurrence 6,000,000
General Aggregate 6,000,000
Computer Hardware and Software 250,000
Non-Owned and Hired Automabile Liability 6,008,000
New Jersey School Boards Association School Leaders Errors & Omissions
Coverage A (Each Pelicy Period) 5,000,000 5,000
Coverage B {(Each Claim) 100,000 5,000
Workers Compensation
Each Accident 2,000,000
Chubb Insurance Company Supplemental Workers' Compensation
Maximum Weekly Disability Limit 1,400
Markel Insurance Company Student Accident 1,000,000
Selective [nsurance Company Surety Bonds
Treasurer 145,000
Board Secretary/Business Administrator 75,000
Public Schoct System Blanket Bond 50,000
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PREZIOSI- NICHOLSON

& ASSOCIATES PA
Certified Public Accountants

EXHIBIT K-1

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable President and
Members of the Board of Education

City of Port Republic School District

County of Atlantic

Port Republic, New Jersey

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of Board of Education of the City of Port Republic
School District, in the County of Atlantic, State of New Jersey, as of and for the fiscal year ended June 30,
2012 and have issued our report thereon dated September 18, 2012, We conducted our audit in accordzance
with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and audit requirements as described by the Division of Finance, Department of Education, State of
New Jersey.

internal Control Over Financial Reporting

Management of the District is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the District's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not far the purpose of expressing an opinion on the effectiveness of the
District's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the District's internal controf over financial reporting.

A deficiency in infernal confrol exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency or combination of deficiencies in
internal control such that there is a reasonable possibility that a material misstatement of the District's
financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of infernal control over financial reparting was for the fimited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we considar to be material
weaknesses, as defined above.
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Compfiance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and audit requiremenis as prescribed by the Division of Finance,
Department of Education, State of New Jersey.

We noted certain matters that we reported to management in a separate report entitled, Audifor's
Management Report on Administrative Findings - Financial, Compliance and Performance dated September
18, 2012.

This report is intended solely for the infermation and use of the management of the District, the New Jersey
State Department of Education, and federal and state awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

PREZIOSY - NICHOLSON & ASSOCIATES
Certified Public Accountants

Tsmes M Lo
James M. Preziosi

Certified Public Accountant
Public School Accountant No. CS 01141

September 18, 2012
Millvifie, NJ
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PREZIOSI- NICHOLSON

& ASSOCIATES PA

Certified Public Accountants

EXHIBIT K-2

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133 AND
NEW JERSEY OMB CIRCULAR 04-04

The Honorable President and
Members of the Board of Education

City of Port Repubiic School District

County of Atlantic

Port Republic, New Jarsey

Complisnce

We have audited the City of Port Republic School District's compliance with the types of compliance
requiremenis described in the U.S. Office of Management and Budget (OMB) Circular A~133 Compliance
Supplement and the New Jersey Compliance Manual State Grants Compliance Supplement that could have a
direct and material effect on the District's major state programs for the fiscal year ended June 30, 2012. The
District's major state programs are identified .in the Summary of Audifor's Results Section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major state programs is the responsibility of the
District's management. Qur responsibility is to express an opinion on the Disirict’s compliance based on our
audit. '

We conducted our audit of compliance in accordance with auditing standards generally accepied in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; the audit requirements as prescribed by
the Division of Finance, Department of Education, State of New Jersey; OMB Circular A-133 Audits of States,
Local Governments, and Non-Profit Organizations, and New Jersey OMB's Circular 04-04, Single Audit Policy
for Recipients of Federal Grants, State Grants and State Aid. Those standards, OMB Circular A-133 and
New Jersey OMB's Circular 04-04 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major state program occurred. An audit includes examining, on a test basis,
evidence about the District's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal determination on the District's compliance with those

requirements.

In our opinion, the Board of Education of the City of Port Republic School District, in the County of Atlantic,
State of New Jersey, complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major state programs for the fiscal year ended June
30, 2012. However, the results of our auditing disclosed instances of noncompliance with those requirements,
which are required to be reported in accordance with OMB Circular A-133 and New Jersey OMB's Circular
04-04 and which are described in the accompanying Schedule of Findings and Questioned Costs as items
#2012-1, #2012-2, and #2012-3.
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internal Control Over Compliance

Management of the District is responsibfe for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to state programs. In
ptanning and performing our audit, we considered the District's internal control over compliance with
requirements that could have a direct and material effect on a major state program to determine the auditing
procedures for the purposes of expressing our epinion on compliance and to test and repaort on internal
control aver compliance in accordance with OMB Circular A-133 and New Jersey OMB's Circular 04-04, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the District's internal control over

compliance.

A deficiency in internal control over compliance exists when the design or operation of a conirol over
compliance does not allow management or employees, in the normat course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement of a state
program on a flimely basis. A materfal weakness in infernal confrol over compliance deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of conipliance requirement of a state program wili not be prevented,
or detected and corrected, on a timely basis,

Expenditure for federal awards were less than the single audit threshold required by OMB Circular A-133 and
therefore were not subject fo a single audit. The accompanying schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by the Division of Finance, Department of
Education, State of New Jersey and is not a required part of basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements.

Our consideration of the intemal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in the intermnal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be maferial weaknesses, as defined

above.

The District’s response to the findings identified in our audit is described in the accompanying Schedule of
Findings and Questioned Costs. We did not audit the District’s responses and accordingly, we express no
opinions on the responses.

This report is intended solely for the information and use of the management of the District, the New Jersey
State Department of Education and federal and state awarding agencies and pass-through entifies and is not
intended to be, and should not be, used by anyone other than these specified parties.

PREZIOSI - NICHOLSON & ASSOCIATES
Certified Public Accountants

“Fiones M Pramiods
James M. Preziosi

Certified Public Accountant
Public School Accountant No. CS 01141

September 18, 2012
Millville, NJ
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NOTE 1

NOTE 2

NOTE 3

Exhibit K-5
CITY OF PORT REPUBLIC SCHOOL BISTRICT

Notes to Schedules of Awards and Financial Assistance
June 30, 2012

GENERAL

The accompanying Schedules of Expenditures of Awards and Financial Assistance include
federal and state award activity of the Board of Education of the City of Port Republic School
District. The Board of Education is defined in Note 1 to the District's basic financial
statements. All federal awards and state financial assistance received directly from federal
and state agencies, as well as federal awards and state financial assistance passed through
other government agencies are included on the schedules of expenditures of federal awards
and state financial assistance.

BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Awards and Financial Assistance are
presented using the budgetary basis of accounting with the exception of programs recorded in
the food service fund, which are presented using the accrual basis of accounting. These
bases of accounting are described in Note 1 to the District's basic financial staterments. The
information in this schedule is presented in accordance with requirements of OMB Circular A-
133, Audils of States, Local Governments, and Non-Profit Organizations, therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basic financial statements.

RELATIONSHIP TO GENERAL PURPOSE FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP
basis. Budgetary comparison statements or schedules are presented for the general fund
and special revenue fund to demonstrate finance-related tegal compliance in which certain
revenue is permitted by law or grant agreement to be recognized in the audit year, whereas
for GAAP reporting, revenue is not recognized untl the subsequent year or when
expenditures have been made,

The general fund is presented in the accompanying schedules on the modified accrual basis
with the exception of the revenue recognition of one or more deferred June state zid
payments in the current budget year, which is mandated pursuant to N.J.S.A, 18A:22-44.2.
fFor GAAP purposes, those payments are not recognized until the subsequent budget year
due to the state deferral and recording of the one or more June state aid payments in the
subsequent year. The special revenue fund is presented in the accompanying schedules on
the grant accounting budgetary basis which recognizes encumbrances as expenditures and
also recognizes the related revenues, whereas the GAAP basis does not. The special
revenue fund also recognizes the last state aid payment in the current budget year, consistent
with N.J.S.A. 18A:22-44 2,

See Exhibit C-3, Notes to Required Supplementary Information, for a reconciliation of the

budgetary basis to the modified accrual basis of accounting for the general and special
revenue funds.
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NOTE 3

NOTE 4

NOTE 5

NOTE &

NOTE7

Exhibit K-5
CITY OF PORT REPUBLIC SCHOOL DISTRICT

Notes to Schedules of Awards and Financial Assistance
June 30, 2012

RELATIONSHIP TO GENERAL PURPOSE FINANCIAL STATEMENTS {CONTINUED)

Awards and financial assistance revenues are reported in the District’s financial statements
on a GAAP basis as presented as follows:

Federal State Total
General Fund $ 3468800 $  1,103,705.30 % 1,138,303.30
Special Revenue Fund 63,026.81 63,026.81
Enterprise Fund 4.071.56 281.72 4,363.28
Total GAAP 101,786.37 1,103,987.02 1,205,783.39
Budgetary Adjustment
State Aid Payment
Current Year 84,058.00 94,058.00
Prior Year { 88,826.00) ( 88,826.00)
Encumbrances
Current Year
Prior Year ( 7.777.81) { 7.777.81
Total Budgetary $ 9400856 $  1,109.229.02 & 1,203,237.58

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the
related federal and state financial reports.

ADJUSTMENTS

Amounts reported in the column entitled “Adjustments” represent a favorable difference
incurred due to an additional receivable from a prior year offset by a minor cancelation of an
oid balance.

OTHER
The amount reported as TPAF Pension Contributions represents the amount paid by the state
on behalf of the District for the year ended June 30, 2011. TPAF Social Security

Contributions represents the amount reimbursed by the state for the employer's share of
social security contributions for TPAF members for the year ended June 30, 2012.

MAJOR PROGRAMS

Major programs are identified in the Summary of Auditor's Resulfs section of the Schedule of
Findings and Questioned Costs.
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CITY OF PORT REPUBLIC SCHOOL DISTRICT
Schedule of Findings and Questioned Cosis

For The Fiscal Year Ended June 30, 2012

PART 1 - SUMMARY OF AUDITORS' RESULTS

Financial Statements

A Type of auditors' report issued:
Unqualified
B. Internal control over financial reporting:

1. Material weakness(es} identified?
No

2. Significant deficiencies identified that are not considerad to be a material weaknesses?

None Reporfed

C. Noncompliance material fo general purpose financial statements noted.

No

Federal Awards Section

N/A

State Awards Section

A Dollar threshold used to determine Type A and Type B programs.
$300,000.00

B. Auditee qualified as low-risk auditee?
Yes

C. Type of auditors' report issued on compliance for major pregrams.
Ungualified

. internal control over major programs.

1. Material weakness(es) identified?
No

2. Significant deficiencies identified that are not considered to be material weaknesses?

Exhibit K-6

No
E. Any audit findings disclosed that are required to be reported in accordance with OMB Circular A-133 or NJOMB Circular 04-047
Yes
F. identification of major programs.
Adjustment Aid 495-034-5120-085
Security Aid 495-034-5120-084
Special Education Categorical Aid 485-034-5120-D89
Egualization Aid 485-034-5120-078
School Choice Aid 495-034-5120-058
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Exhibit K-6
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2012

PART 2 - SCHEDULE OF FINANCIAL STATEMENT FINDINGS

This section identifies significant deficiencies, material weaknesses, and instances of noncompliance related to the basic financia
staternents that are required In accordance with Government Auditing Standards and with audit reguirements as prescribed by the
Division of Finance, Department of Education, State of New Jersey.

No Findings [dentified
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Exhibit K-6
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Schedule of Findings and Questicned Costs

For The Fiscai Year Ended June 30, 2012

PART 3 - SCHEDULE OF FEDERAL AND STATE AWARD FINDINGS AND QUESTIONED COSTS
This section identifies significant deficlencies, material weasknesses, and instances of noncempliance including questioned

costs, related to the gudit of major federal and state programs as required by US OMB Circular A-133 and New Jersey CMB's
Gircular 04-04.

FEDERAL AWARDS

No Findings Ideniified
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g Exhibit K-§
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2012

PART 3 - SCHEDULE OF FEDERAL AND STATE AWARD FINDINGS AND QUESTIONED COSTS

This section identifies slgnificant deficlencies, material weaknesses, and instances of noncompliance including questioned
costs, related to the audit of major federal and state programs as required by US OMB Circular A-133 and New Jersey OMB's
Circular 04-04. ‘

STATE FINANCIAL ASSISTANCE
Finding #2012-1

Information on State program

Adjustment Aid 12-455-034-5120-085 State Depariment of Education
. Egualization Aid 12-495-034-5120-078 State Department of Education
School Choice Aild 12-485-034-5120-68 State Department of Education

Criteria or specific requirement

N.J.A.C. BA:23A-16.10(a)(1) states that a District shall only approve an encumbrance or expenditure that when added to the
total of existing encumbrances and expenditures, does not exceed the amount appropriated by the District in the applicable
line item account established pursuant to the minimum chart of accounts,

Condition

There was ¢cne budget line item overexpended 2t June 30th totaling $10,525.20.

Cuestioned Costs

None.

Context

Expendituras were made in excess of approved budget ling item amount.

Effect
Viclation of N.JA.C. 6A:23A-16.10(a)(1).

Cause

Oversight on part of Business Administrator.

Recommendation

That controis be implemented fo avoid ovefexpenditure of appropriations.

Management's response
Management agrees with the finding and will institute precedures to assure that sufficient funds are available

prior to the issuance of any purchase orders,
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Exhibit K-&
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Schedule of Findings and Questioned Costs

For The Fiscal Year Ended June 30, 2012

PART 3 - SCHEDULE OF FEDERAL AND STATE AWARD FINDINGS AND QUESTIONED COSTS
This section identifies significant deficiencies, material weaknesses, and instances of noncompliance including questioned

costs, related to the audit of major federal and state programs as required by US OMB Circular A-133 and New Jersey OMB's
Circular 04-04,

&

STATE FINANCIAL ASSISTANCE

Finding #2012-2

Information on State program

Adjustment Aid 12-495-034-5120-085 State Department of Education
Equalization Aid 12-495-034-5120-078 State Department of Education
School Choice Aid 12-495-034-5120-68 State Department of Education

Criteria or specific requirement

N.J.S.A. 18A:18A-2 requires a District to request that seal bids be received whenever the expenditure in any category
exceeds the sfatutory threshold.

Condition

Sealed bids were not requested for the purchase and installation of an air conditioning unit even though the total cost
exceeded the statutory threshold of $36,000.

Questioned Costs

None.

Context

None

Effect
Violation of N..L.S.A. 18A; 18A-2.

Cause

Oversight on part of Business Administrator.

Recommendation

Sealed bids should be received by public advertisement for alf confracts and agreements when required by
State statutes.

Management's response
Management agrees with the finding and will institute procedures to assure that bids are received on all

purchases where reguired by State statute.
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Exhibit K-6
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Schedule of Findings and Questioned Cosis

For The Fiscal Year Ended June 30, 2012

PART 3 - SCHEDULE OF FEDERAL AND STATE AWARD FINDINGS AND QUESTIONED COSTS

This section identifies significant deficiencies, material weaknesses, and instances of noncompliance including guestioned
costs, related to the audit of major federal and state programs as required by US OMB Circular A-132 and New Jersey OMB's

Circular 04-04.

STATE FINANCIAL ASSISTANCE
Finding #2012-3

Information on State program

Adjustment Aid 12-485-034-5120-085 State Department of Education
Egualization Aid 12-485-034-5120-078 State Department of Education
School Choice Aid 12-495-034-5120-68 State Deparfment of Educaticn

Criteria or specific requirement

N.J.A.C, BA:23A-13.3(g) requires a District to receive executive county superintendent approval for any transfer to an
advertised appropriation account identified as adminisiration that exceeds, on a cumulative basis, 10 percent of the

amount in the District's budget certified for taxes,

Condition

Executive county superintendent approval was not received for several transfers fo administrative appropriation
accounts that exceeded 10 percent of the amount of the account included in the District’s budget certified for taxes.

Questioned Costs

None.

Context

None

Effect
Violation of N.J.A.C. BA:23A-13.3(g).

Cause

Oversight on part of Business Administrator.

Recommendation

Executive county superintendent approval should be received for fransfers fo administrative appropriation accounts
in accordance with N.J.A.C. 6A:23A-13.3(g).

Management's response
Management agrees with the finding and will institute procedures to assure that executive counly superiniendent
approval is received for transfers to administrative appropriation accounts in accordance with N.J.A.C. 8A:23A-13.3(g).
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Exhibit K-7
CITY OF PORT REPUBLIC SCHOOL DISTRICT
Summary Schedule of Prior-Year Findings and
Questioned Costs as Prepared by Management
For The Fiscal Year Ended June 30, 2012

This section identifies the status of prior year findings relaied to the basic financial staternents of federal and state awards
that are required fo be reported in accordance with Govemment Auditing Standards, US OMB Clroular A-133, and New Jersey
OMB's Circular 04-04,

STATUS OF PRIOR YEAR FINDINGS

There were no prior year audit findings
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